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ALZHEIMER'S DISEASE INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006 and 2005

1. Summary of significant accounting policies:

Purpose of the organization

Alzheimer's Disease International: The International Federation of Alzheimer's Disease
and Related Disorders Societies, Inc. (ADI) was incorporated in 1985 as a world wide
organization to: advance the well-being of people with dementia, their families and caregivers;
provide a world wide forum to foster discussion, research, education and public policy about
dementia; foster the development of voluntary associations; and facilitate cooperation among
international organizations.

Basis of accounting

The accompanying financial statements are prepared in accordance with generally
accepted accounting principles as set forth in the Financial Accounting Standards Board
Statements 116 and 117. Revenue and expenses are recorded on the accrual basis of
accounting. All contributions are considered available for unrestricted use, unless specifically
restricted by the donor. Restricted grants are recognized as temporarily restricted revenue when
received and transferred to the unrestricted fund when expended.

Dues are computed as a percentage of members' unrestricted revenues. Minimum dues
are generally $1,000, $500 or $100 depending on the income of the country. Dues are payable
July 31 for the calendar year end and are based on the prior year-end financial statements. All
computations are performed by the member organizations.

Fixed assets

Furniture and equipment are recorded at cost and depreciation is provided on a straight-
line basis over the estimated useful lives of three to five years.

Income taxes

Alzheimer's Disease International is a nonprofit organization exempt from federal
income taxes under Section 501(c)(3) of the Internal Revenue Code.
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Functional expense allocation

Expenses have been allocated to program and supporting services based on estimates
made by management.

Accounting estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could
differ from those estimates.

2. Net Assets:

ADI classifies its net assets into two categories:

Unrestricted net assets include all of the unrestricted support and revenue of ADI, all of
the expenses of the organization are recorded in this category and transfers from temporarily
restricted net assets are made as the restrictions of the grants are met.

Temporarily restricted net assets include all the restricted support and revenue of ADI.
Transfers are made from this fund to unrestricted net assets as expenditures are incurred which
meet the restrictions of the donors.

3. Major support:

ADI receives approximately 69% (70% in 2005) of its dues revenues from two member
organizations. No major contributions were received in 2006 and three major contributions
were received in 2005. In 2005, ADI received an unusual gift of approximately $844,000 from
an anonymous donor. They also received a bequest of approximately $68,600 through Friends
of ADI.

4. In kind contributions:

In 2006 ADI received $29,856 of in-kind contributions for the Alzheimer’s University
Program in the form of conference space. This gift has been recorded as a contribution and as a
cost of the Alzheimer’s University expense in the accompanying financial statements.

A nominal amount in expenses for telephone and related costs of the Chairman of ADI
were contributed directly by the Chair in 2006. In 2005 the Chairman of ADI contributed
approximately $5,000 in travel, telephone and related expenses, primarily through corporate
sponsorships. These expenses have not been reflected in these financial statements. Travel and
related expense of other Board members were also contributed directly or through sponsorships.
These expenses have not been captured or reflected in these financial statements.
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5. Program activities:

The major activities of ADI include an annual international conference; printing of
educational materials (newsletter, fact sheets and booklets); assistance to members;
development of new Alzheimer associations including the Alzheimer University - a program
designed to strengthen the work of Alzheimer associations and World Alzheimer’s Day. The
international conference is coordinated and planned by a member country with the approval of a
conference proposal by the ADI board. The 2006 conference was held in Berlin and in 2005
was held in Turkey. The conference expenses are primarily for travel assistance for people to
attend the conference and registration and accommodation for the staff and Chairman to attend
the conference. ADI receives a share of the conference revenues, which amounted to
approximately $55,380 in 2006 and $35,560 in 2005.

6. Friends of ADI:

Friends of ADI (Friends) was created in 1999 as a United Kingdom charity to raise
money for ADI. These funds are generally unrestricted in accordance with the Friends of ADI
trustees. Friends raised approximately $14,000 in 2006 ($11,700 in 2005) and received notice
of a legacy of $68,600 in 2005. Friends owed ADI $105,365 at December 31, 2006 and
$80,406 at December 31, 2005.

7. Reclassifications:

Certain amounts in the 2006 financial statements have been reclassified to agree to the
2005 presentation.

8. Commitment:

ADI relocated its offices in February 2005. As part of the relocation, ADI entered into a
5 year lease agreement for office space. Minimum annual rentals are approximately $36,000
per year including a service charge.

9. Investments:

Investments are composed of the following at December 31, 2006:

Unrealized Investment
Cost Market Gain (loss) Income

Money Market and
Cash equivalents $ 206,708 206,708 0 11,145

Mutual funds 387,140 395,102 7.962 3,709

$ 593,848 601,810 7,962 14,854
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Investments are composed of the following at December 31, 2005:

Unrealized Investment
Cost Market Gain (loss) Income

Money Market and
Cash equivalents $ 604,945 604,945 0 8.214

Mutual funds 254,414 264,083 9.669 1,821

$ 859,359 872,418 9.669 10,035

10. Temporarily restricted net assets:

The temporarily restricted net assets are:
2006 2005

Restricted grants for
- Alzheimer University $ 35,000 $
- Conference 7,195

$ 35,000 $ 7,195
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